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WISE WOLVES FINANCE LTD

MANAGEMENT REPORT

The Board of Directors of Wise Wolves Finance Ltd (the "Company") presents to the members its
Annual Report together with the audited financial statements of the Company for the year ended 31
December 2019.

PRINCIPAL ACTIVITIES AND NATURE OF OPERATIONS OF THE COMPANY

On 25 September 2017, the Company acquired a license (license number: 337/17) from the Cyprus
Securities and Exchange Commission (CySEC) in order to perform the activities of an investment firm.
The Company is licensed to offer the investment services of reception and transmission of orders in
relation to one or more financial instruments, execution of orders on behalf of clients and Dealing on own
account.

The Company is also licensed to offer the ancillary services of safekeeping and administration of
financial instruments, including custodianship and related services, granting credits or loans to one or
more financial instruments, where the firm granting the credit or loan is involved in the transaction.
Advice to undertakings on capital structure, industrial strategy and related matters and advice and services
relating to mergers and the purchase of undertakings. Foreign exchange services where these are
connected to the provision of investment services. Investment research and financial analysis or other
forms.

FINANCIAL RESULTS

The Company's financial results for the year ended 31 December 2019 are set out on page 8 to the
financial statements. The net profit for the year attributable to the shareholders of the Company amounted
to €321.067 (2018: €210.154 loss).

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The Company's performance and current financial position is presented on pages 7 and 8 of the financial
statements respectively.

REVENUE
The Company's revenue for the year ended 31 December 2019 was €1.028.859 (2018: €287.791).

DIVIDENDS

The Board of Directors does not recommend the payment of a dividend and the net profit for the year is
retained.

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
described in note 24 to the financial statements.

FUTURE DEVELOPMENTS

The Board of Directors does not expect major changes in the principal activities of the Company in the
foreseeable future.



WISE WOLVES FINANCE LTD

MANAGEMENT REPORT (continued)

SHARE CAPITAL
Issued capital

Upon incorporation on 25 October 2016 the Company issued to the subscribers of its Memorandum of
Association 1.000 ordinary shares of €1 each at par.

On 16 December 2016, the Company issued additional 1.000 shares of €1 each at a share premium of
€198 each. On 21 April 2017, the Company issued additional 300 shares of €1 each at a share premium of
€999 each. On 13 February 2018 and 27 August 2018, the Company issued additional 250 and 750 shares
respectively of €1 each, at a share premium of €999 each.

On 26 March 2019, the Company issued additional 300 shares of €1 each, at a share premium of €999
each. On 21 June 2019, the Company issued additional 200 shares at €1 each, at a share premium of €999
each. On 2 October 2019, the Company issued additional 50 shares at €1 each, at a share premium of
€9.999 each. On 25 November 2019, the Company issued addtional 50 shares of €1 each, at a share
premium of €6.999 each. On 23 December 2019, the Company issued addtional 25 shares of €1 each, at a
share premium of €9.999 each (note 18).

BRANCHES
During the year ended 31 December 2019 the Company did not operate any branches.

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2019 and at the date of this report
are presented on page 1. On 1 July 2019, Mrs. Olga Soloveva Osipova was resigned. In accordance with
the Company's Articles of Association all directors presently members of the Board continue in office.

EVENTS AFTER THE REPORTING PERIOD

Any significant events that occurred after the end of the reporting period are described in note 27 to the
financial statements.

RELATED PARTY TRANSACTIONS

Disclosed in note 23 to the financial statements.

INDEPENDENT AUDITORS

The independent auditors of the Company, KPMG Limited, have expressed their willingness to continue
in office. A resolution giving authority to the Board of Directors to fix their remuneration will be
submitted at the forthcoming Annual General Meeting.

By order of the Board/ of Directors,

Wise Wolves Se
Secretary

Limassol, 21 April 2020



KPMG Limited

Chartered Accountants

11, June 16th 1943 Street, 3022 Limassol, Cyprus
P.0.Box 50161, 3601 Limassol, Cyprus

T: +357 25 869000, F: +357 25 363842

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF

WISE WOLVES FINANCE LTD
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Wise Wolves Finance
Ltd (the "Company"), which are presented on pages 7 to 41 and comprise the
statement of financial position as at 31 December 2019, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 December 2019, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European
Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors' responsibilities for the Audit of the Financial Statements' section of our
report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' International Code of Ethics for
Professional Accountants (including International Independence Standards)
(IESBA Code) together with the ethical requirements that are relevant to our audit
of the financial statements in Cyprus, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Other information

The Board of Directors is responsible for the other information. The other information comprises the
management report, but does not include the financial statements and our auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the
European Union and the requirements of the Companies Law, Cap. 113, and for such internal control
as the Board of Directors determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
g pany porting p

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
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Auditors' responsibilities for the audit of the financial statements (continued)

Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal requirements

Pursuant to the additional requirements of the Auditors Law 2017, we report the following:

In our opinion, the management report has been prepared in accordance with the requirements of
the Cyprus Companies Law, Cap. 113, and the information given is consistent with the financial
statements.

In our opinion, and in the light of the knowledge and understanding of the Company and its
environment obtained in the course of the audit, we have not identified material misstatements in
the management report.

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a
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Repistered Auditor

for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
11, June 16th 1943 Street

3022 Limassol

Cyprus

21 April 2020



WISE WOLVES FINANCE LTD

STATEMENT OF FINANCIAL POSITION

As at 31 December 2019

2019 2018

Note € "€
Assets
Non-current assets
Right-of-use asset 13 14.639 -
Intangible assets 14 11.915 13.426
Total non-current assets 26.554 13.426
Current assets
Trade and other receivables 15 137.903 109.573
Financial assets at FVTPL 16 1.953.497 -
Pledged financial assets at FVTPL 16 2.086.530 -
Refundable tax 22 - 500
Cash and cash equivalents 17 1.323.291 1.048.365
Total current assets 5.501.221 1.158.438
Total assets 5.527.775 1.171.864
Equity
Share capital 18 3.925 3.300
Share premium 3.096.075 1.496.700
Reserves (59.897) (380.964)
Total equity 3.040.103 1.119.036
Liabilities
Current liabilities
Obligations under REPO agreements 19 1.954.253 -
Obligations under leases 20 14.890 -
Trade and other payables 21 518.529 52.828
Total current liabilities 2.487.672 52.828
Total equity and liabilities 5.527.775 1.171.864

On 21 April 2020 the Board of Directors of Wise Wolves Finance Ltd approved and authorised these
financial statements for issue.

....................................

. Anna Stopnevich
Pireetor Director

The notes on pages 11 to 41 are an integral part of these financial statements.



WISE WOLVES FINANCE LTD

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2019

Net trading income
Direct operating expenses
Net trading income

Administrative and promotion expenses
Expected credit losses
Operating profit/(loss)

Finance income
Finance expenses
Net finance expenses

Profit/(loss) before tax
Taxation

Profit/(loss) for the year

Other comprehensive income

Total comprehensive income/(expense) for the year

Note

o]

10

11
11

12

The notes on pages 11 to 41 are an integral part of these financial statements.

2019 2018
€ €
1.028.859 287.791
(45.203) (10.692)
983.656 277.099
(560.166)  (473.727)
(1.121) (2.929)
422.369 (199.557)
1.035 1.313
(102.104) (11.516)
(101.069) (10.203)
321.300 (209.760)
(233) (394)
321.067 (210.154)
321.067 (210.154)




WISE WOLVES FINANCE LTD

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2019

Share Share Retained
capital premium earnings Total
Note € € € €

Balance at 1 January 2018 2.300 497.700 (170.810) 329.190
Comprehensive income
Loss for the year - - (210.154) (210.154)
Transactions with owners
Issue of share capital 18 1.000 999.000 - 1.000.000
Balance at 31 December 2018 3.300 1.496.700 (380.964) __1.119.036
Balance at 1 January 2019 3.300 1.496.700 (380.964) 1.119.036
Comprehensive income
Profit for the year - - 321.067 321.067
Transactions with owners
Issue of share capital 18 625 1.599.375 - 1.600.000
Balance at 31 December 2019 3.925 __ 3.096.075 (59.897) __3.040.103

Share premium is not available for distribution.

On 26 March 2019, the Company issued additional 300 shares of €1 each, at a share premium of €999
each. On 21 June 2019, the Company issued additional 200 shares at €1 each, at a share premium of €999
each. On 2 October 2019, the Company issued additional 50 shares at €1 each, at a share premium of
€9.999 each. On 25 November 2019, the Company issued addtional 50 shares of €1 each, at a share
premium of €6.999 each. On 23 December 2019, the Company issued addtional 25 shares of €1 each, at a
share premium of €9.999 each (note 18).

Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution
for the Defence of the Republic Law, during the two years after the end of the year of assessment to which
the profits refer, will be deemed to have distributed this amount as dividend. Special contribution for
defence at 17% will be payable on such deemed dividend to the extent that the ultimate owners at the end
of the period of two years from the end of the year of assessment to which the profits refer are both
Cyprus tax resident and Cyprus domiciled. The amount of this deemed dividend distribution is reduced by
any actual dividend paid out of the profits of the relevant year at any time. This special contribution for
defence is paid by the company for the account of the owners.

The notes on pages 11 to 41 are an integral part of these financial statements.



WISE WOLVES FINANCE LTD

STATEMENT OF CASH FLOWS

For the year ended 31 December 2019

10

2019 2018

Note € €
Cash flows from operating activities
Profit/(loss) for the year 321.067 (210.154)
Adjustments for:
Depreciation of right-of-use asset 13 14.638 -
Unrealised exchange loss 121.513 179
Amortisation of computer software 14 1.511 1.395
Fair value gains on financial assets at fair value through profit or loss 8 13.953 -
Expected credit losses 2.919 2.929
Interest income (17.723) (1.313)
Interest expense 11 4.604 339
Taxation expense 12 233 394
Cash generated from/(used in) operations before working capital
changes 462.715 (206.231)
Increase in trade and other receivables (28.330) (65.642)
Increase in financial assets at fair value through profit or loss (1.962.657) -
Decrease in fixed-term bank deposits 122.800 -
Increase in trade and other payables 465.701 34.001
Increase in pledged financial assets at FVTPL (2.086.530) -
Cash used in operations (3.026.301) (237.872)
Interest received 10.727 -
Tax refunded/(paid) 267 (394)
Net cash used in operating activities (3.015.307) (238.266)
Cash flows from investing activities
Payment for acquisition of intangible assets 14 - (6.980)
Interest received 1.035 1.313
Net cash generated from/(used in) investing activities 1.035 (5.667)
Cash flows from financing activities
Proceeds from issue of share capital 1.600.000 1.000.000
Repayments of obligations under leases (15.126) -
Proceeds from REPO agreements 1.954.253 -
Unrealised exchange loss (121.513) (179)
Interest paid (3.865) (339)
Net cash generated from financing activities 3.413.749 999.482
Net increase in cash and cash equivalents 399.477 755.549
Cash and cash equivalents at beginning of the year 921.814 166.265
Cash and cash equivalents at end of the year 1.321.291 921.814
For the purposes of the statement of cash flows, cash and cash equivalents
are defined by:
Cash with brokers and payment service providers (Note 17) 843.891 10.000
Bank current accounts (Note 17) 477.400 911.814

1.321.291

The notes on pages 11 to 41 are an integral part of these financial statements.

921.814
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WISE WOLVES FINANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

Reporting entity

Wise Wolves Finance Ltd (the "Company") was incorporated in Cyprus on 25 October 2016 as a private
limited liability company under the Cyprus Companies Law, Cap. 113. Its registered office is at 30B,
Gladstonos, 3041, Limassol, Cyprus.

On 25 September 2017, the Company acquired a license (license number: 337/17) from the Cyprus
Securities and Exchange Commission (CySEC) in order to perform the activities of an investment firm.
The Company is licensed to offer the investment services of reception and transmission of orders in
relation to one or more financial instruments, execution of orders on behalf of clients and Dealing on own
account.

The Company is also licensed to offer the ancillary services of safekeeping and administration of
financial instruments, including custodianship and related services, granting credits or loans to one or
more financial instruments, where the firm granting the credit or loan is involved in the transaction.
Advice to undertakings on capital structure, industrial strategy and related matters and advice and services
relating to mergers and the purchase of undertakings. Foreign exchange services where these are
connected to the provision of investment services. Investment research and financial analysis or other
forms.

Basis of accounting
2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113.

2.2 Basis of measurement

The financial statements have been prepared under the historical cost convention, except in the case of
financial assets at fair value through profit or loss, which are measured at their fair value.

Functional and presentation currency

The financial statements are presented in Euro (€), which is the functional currency of the Company.

Adoption of new and revised IFRSs and interpretations by the European Union (EU)

During the current year the Company adopted all the changes to International Financial Reporting
Standards (IFRS) that are relevant to its operations and are effective for accounting periods beginning on
1 January 2019. This is the first set of the Company's financial statements in which IFRS 16 'Leaes' has
been applied. The effect of the adoption of IFRS 16 'Leases' is disclosed in notes 13 and 20 of the
financial statements.

At the date of approval of these financial statements, Standards, Revised Standards and Interpretations
were issued by the International Accounting Standards Board which were not yet effective. Some of them
were adopted by the European Union and others not yet.

The Board of Directors expects that the adoption of these financial reporting standards in future periods
will not have a significant effect on the financial statements of the Company.
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WISE WOLVES FINANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and assumptions that
affect the application of the Company's accounting policies and the reported amounts of assets, liabilities,
income and expenses. The estimates and underlying assumptions are based on historical experience and
various other factors that are deemed to be reasonable based on knowledge available at that time. Actual
results may deviate from such estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively - that is, in the period during which the estimate is revised, if the estimate affects
only that period, or in the period of the revision and future periods, if the revision affects the present as
well as future periods.

5.1 Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at the reporting date that have a significant
risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the next
financial year is included in the following notes:

*  Note 22 "Income taxes" - to determine any provision for income taxes.
5.2 Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

e Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair

value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.
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WISE WOLVES FINANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

Changes in significant accounting policies

The Company has adopted the following new standards, amendments to a standard and new
interpretations with a date of initial application of 1 January 2019. The Company has applied IFRS 16
with a date of initial application of 1 January 2019. The nature and effects of the changes are explained
below.

IFRS 16 "Leases"

IFRS 16 introduces a simple, on-balance sheet lease accounting model for lessees. A lessee recognises a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. Lessor accounting remains similar to the current standard - i.e. lessors
continue to classify leases as finance or operating leases.

IFRS 16 replaces existing leases guidance, including IAS 17 "Leases", IFRIC 4 "Determining whether an
Arrangement contains a Lease", SIC-15 "Operating Leases - Incentives" and SIC-27 "Evaluating the
Substance of Transactions Involving the Legal Form of a Lease".

The Company has applied IFRS 16 using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under IAS 17 and IFRIC 4.
There was no effect of adopting IFRS 16 to the opening balance of retained earnings at 1 January 2019.

The details of accounting policies under IAS 17 and IFRIC 4 are disclosed separately as they are
different from those under IFRS 16 (refer to Note 7).

Significant accounting policies
The following accounting policies have been applied consistently for all the years presented in these
financial statements, except for the adoption of IFRS 16 'Leases' (note 6).

7.1 Revenue recognition

Revenue is measured based on the consideration/transaction price specified in a contract with a customer
and excludes amounts collected on behalf of third parties when these are transferred.

Brokerage services income

Brokerage services represent fee and commission income that arise on brokerage and portfolio
management services provided to clients and is regognised when performance obligation is satisfied. The
income recognised is the net amount of commission/fee.

Gains/Losses on financial assets at fair value through profit or loss

Profits or losses from the trading in financial instruments represent the difference between the net
proceeds and the carrying amount of the investments sold and is transferred to profit or loss. The
difference between the fair value of investments at fair value through profit or loss as at the reporting
date and the average cost price represents unrealised gains and losses and is included in profit or loss in
the period in which it arises.

Interest income

Interest income represents coupon interest from investments in bonds, interest from repo transactions
and interest earned on bank accounts. Interest income is recognised on a time proportion basis using the
effective interest method.
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WISE WOLVES FINANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

Significant accounting policies (continued)

7.2 Employee benefits

In the defined contribution schemes of the Company, the amounts paid to personnel as retirement benefits
and which represent the actual cost for the year, are debited to profit or loss. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in future payments is available.

The Company's net obligation in respect of defined benefit scheme is calculated separately by estimating
the amount of future benefit that employees have earned in the current and prior periods, discounting that
amount and deducting the fair value of any plan assets.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return
of plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognised immediately in other comprehensive income. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit liability (asset), taking into account any changes in the net defined
benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest
expense and other expenses related to defined benefit scheme are recognised on profit or loss.

When the benefits of a scheme are changed or when a scheme is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss.
The Company recognises gains and losses on the settlement of a defined benefit scheme when the
settlement occurs.

7.3 Finance expenses

Finance expenses include interest expense, as well as bank and payment service providers charges and
foreign exchange losses. Interest expense is recognised to profit or loss using the effective interest
method. Bank and payment service providers charges and exchange losses are recognised in profit or loss
in the period in which they incurred.

7.4 Foreign currency translation
(i) Functional currency

Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency'), which is Euro €.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at the reporting date exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss. Non-monetary
assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value is determined. Non monetary items that are measured
based on historical cost in a foreign currency are not translated.
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WISE WOLVES FINANCE LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

Significant accounting policies (continued)
7.5 Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

7.6 Intangible assets
(i) Computer software

Costs that are directly associated with identifiable and unique computer software products controlled by
the Company and that will probably generate economic benefits exceeding costs beyond one year are
recognised as intangible assets. Subsequently computer software is carried at cost less any accumulated
amortisation and any accumulated impairment losses. Expenditure which enhances or extends the
performance of computer software programs beyond their original specifications is recognised as a capital
improvement and added to the original cost of the computer software. Costs associated with maintenance
of computer software programs are recognised as an expense when incurred. Computer software costs are
amortised using the straight-line method over their useful lives, estimated at ten years. Amortisation
commences when the computer software is available for use. Amortisation methods, useful lives and
residual values are reviewed at each reporting date and adjusted accordingly.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

7.7 Leases

The Company has applied IFRS 16 using the modified retrospective approach and therefore the
comparative has not been restated and continues to be reported under IAS 17 and IFRIC 4. The details of
accounting policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy applicable from 1 January 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company uses the definition of a lease in IFRS 16.

As a lessee

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of cost to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives received.
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7.7 Leases (continued)

The right-of-use asset is subsequently depreciated using the straight-line-method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the basis of the lease term. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company's incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise fixed payments, including in-
substance fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company's estimate of the amount expected to be payable under a residual value guarantee
or if the Company changes its assessment of whether it will exercise a purchase, extension or termination
option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in
"Right-of-use asset" and lease liabilities in "Obligagtions under lease" in the statement of financial
position.

Policy applicable before 1 January 2019

For contracts entered into before 1 January 2019, the Company determined whether an arrangement was

or contained a lease, based on the assessment of whether:

*  The Company is exposed to financial risks arising from changes in prices of equity securities, debt
securities and index options. The Board of Directors monitors such changes in prices, as well as the
mix of instruments in its portfolio and acts accordingly.

¢ the arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the
asset if one of the following was met:

- the purchaser had the ability or right to operate the asset while obtaining or controlling more than
an insignificant amount of the output;

- the purchaser had the ability or right to control physical access to the asset while obtaining or
controlling more than an insignificant amount of the output; or

- facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was neither fixed per unit of output nor
equal to the current market price per unit of output.
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7.7 Leases (continued)
At a lessee

In the comparative period, as a lessee, the Company classified leases that transferred substantially all of
the risks and rewards of ownership as finance leases. When this was the case, the leased assets were
measured initially at an amount equal to the lower of their and the present value of the minimum lease
payments. Minimum lease payments were the payments over the lease term that the lessee was required
to make, excluding any contingent rent. Subsequent to initial recognition, the assets were accounted for
in accordance with the accounting policy applicable to that asset.

Assets held under other leases (i.e. other than finance leases) were classified as operating leasses and were
not recognised in the Company's statement of financial position. Payments made under operating leases
were recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives
received were recognised as an integral part of the total lease expense, over the term of the lease.

7.8 Financial instruments

7.8.1 Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at fair value through profit or loss
(FVTPL), transaction costs that are directly attributable to its acquisition or issue.

7.8.2 Classification and subsequent measurement

7.8.2.1 Financial assets - Classification, subsequent measurement and gains and losses

On initial recognition, a financial asset is classified as measured at: amortised cost; Fair Value through
Other Comprehensive income (FVOCI) or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets, in which case all affected financial assets are
reclassified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

— it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

— it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and






